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Q1 2025 MARKET COMMENTARY

Despite the optimism at the start of 2025, the escalation of a trade conflict initiated by
the US introduced notable volatility and uncertainty into global equity markets. During
the quarter, global equities returned -1.3%, international developed, emerging markets,
and US. equities returned 6.9%, 2.9%, and -4.7%, respectively. While tariffs were
anticipated following the US election, the breadth and depth of the measures exceeded
market expectations—stoking fears of higher inflation and slower global growth from
impending supply chain disruptions. Although capital initially rotated out of US equities
and into international markets, broader risk aversion eventually swept across global
markets.

US equities started Q1 2025 strong but quickly turned negative, led by a selloff in Al-
related stocks following the emergence of Chinese artificial intelligence company
DeepSeek and then exacerbated by President Trump’s tariff plans. Growth-oriented
companies—particularly those in the technology sector and tied to Al—were hit hardest.
Value-oriented stocks fared better as investors rotated out of growth. The popular
"Magnificent 7" stocks led the market downturn, collectively shedding $3 trillion in market
capitalization during the quarter. Small caps saw the steepest declines, followed by large
and midcaps.

In contrast, international developed markets posted positive returns for the quarter,
supported by attractive relative valuations and renewed growth prospects. In Europe,
inflation eased modestly, and interest rates fell to 2.5%. Geopolitical risks also eased,
particularly after Germany's elections concluded with a new leadership coalition
approving a €500 billion infrastructure fund aimed at expanding European independence.
The news fueled prospects for revitalizing the region’s economy, helping narrow the
expected growth gap between Europe and the US.

Emerging markets also delivered positive returns, initially benefiting from capital rotation
out of the U.S. and supported by a weaker US dollar. Renewed tariffs on Chinese goods
and retaliation between the two countries was expected. That said, the Chinese economy
has matured significantly, with roughly 85% of revenues now domestically driven,
according to a Morningstar global revenue exposure analysis of the MSCI China Index.
Broader intra-regional trade within emerging markets is also evidence of a maturing
market, signaling a shift away from heavy dependence on exports to the US.
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US fixed income markets saw two primary developments during the first quarter: a broad
decrease in market yields and a broad widening of credit spreads. These two somewhat
opposing forces worked to deliver the strongest absolute returns from government
securities (treasuries and agency MBS securities) while credit-oriented markets earned
weaker, but still positive, total returns. Within credit, lower-quality credit components
fared worse than higher-quality as spreads widened the most in below investment grade
credit. Outside of the US, emerging market debt performance was also subdued as
spreads on emerging market debt widened notably in March.

Overall, it remains to be seen how trade negotiations will evolve and what the longer-
term path for inflation and global growth for countries will be under the current trade
war. A sustained escalation of the trade conflict poses ongoing risks to global equities,
and the quarter-end risk-off move into safe-haven assets may persist in the near term,
but it may also reverse quickly. Nonetheless, we continue to emphasize having a long-
term mindset and maintaining a diversified asset allocation rather than reactively chasing

headlines.
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DISCLAIMERS

Investment advisory services provided by IMA Advisory Services, Inc., (IMAAS), doing business as
Syntrinsic. IMAAS is a federally registered investment adviser under the Investment Advisers Act of
1940 (CRD #112091). Registration as an investment adviser does not imply a certain level of skill or
training. IMAAS is also a registered insurance agency. The oral and written communications of an
adviser provide you with information about which you determine to hire or retain an adviser. IMAAS
Form ADV Part 2A and Form CRS can be obtained by visiting: https.//adviserinfo.sec.gov and search
for our firm name. Neither the information nor any opinion expressed is to be construed as

solicitation to buy or sell a security of personalized investment, tax, or legal advice.

Information in this presentation regarding Syntrinsic’s clients and assets under advisement is solely
attributable to the Syntrinsic Business unit of IMAAS. For complete information regarding IMAAS,
please see our Form ADV Part 1 and Brochures.

A copy of Syntrinsic's current written disclosure statement discussing advisory services and fees
remains available for review upon request. Different types of investments involve varying degrees of
risk, and there can be no assurance that the future performance of any specific investment or
investment strategy will be profitable. Consult your investment, tax and legal advisors before making
investments. Syntrinsic does not provide tax or legal advice.

The information in this document is not intended as a recommendation to invest in any particular
asset class or strategy or as a promise of future performance. The opinions expressed in this
document are the combined work of Syntrinsic’s Investment Committee. Our research comes from a
multitude of sources, but any opinions expressed are our own.

Given the complex nature of risk-reward trade-offs involved in portfolio construction, we advise
clients to consult with financial professionals on specific investment-related decisions. References to
future returns are not promises or even estimates of actual returns a client portfolio may achieve. In
addition, past performance is not a guarantee of future results.

Assumptions, opinions, and estimates are provided for illustrative purposes only and are subject to
significant limitations. Expected return estimates are subject to uncertainty and error. Expected
returns for each asset class can be conditional on economic scenarios to which actual returns could
be significantly higher or lower than forecasted. They should not be solely relied upon as
recommendations to buy or sell securities.

Forecasts of financial market trends that are based on current market conditions constitute our
Jjudgment and are subject to change without notice. We believe the information provided here is
reliable, but do not warrant its accuracy or completeness.
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